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OUR FUTURE



We have been giving a lot of presentations 

lately on where the rice industry 

has come from in the last 30 years. We all remember 

the days of rice straw burning, fish kills in the drains 

and bad tasting water in Sacramento. Our neighbors 

do as well. 

Where we came from is only the beginning. 

Every presentation goes on to talk about the changes 

we made and the incredible results we have achieved. 

Huge increases in waterfowl as a result of winter 

flooding, over a 99 percent reduction in rice pesticides 

in the Sacramento River and an elimination of rice- 

related toxicity in the drains. 

Audiences are impressed, as well they should be.  

Our industry has come a long way and spent a lot of 

hard earned dollars to get there. We have earned the 

right to be proud. 

The real story, however, is not where we have  

come from. It is not even the innovative practices that  

we developed. It is the one George Soares always 

prompts when we give this same presentation to the  

Ag Policy class at CalPoly — the story of what is  

possible when an industry engages. 

As impressive as the rice story is – our real challenges and opportunities      exist looking through the windshield rather than the rearview mirror.



As impressive as the rice story is — our real  

challenges and opportunities exist looking through  

the windshield rather than the rearview mirror. 

We are on the cusp of a fundamental shift in farm 

policy, one that will change the face of our industry for a 

generation. Water quality regulations for the next twenty 

years will be adopted in 2014. Stewarding the use of our 

pesticides and securing new ones is a certain challenge. 

We are also just beginning to see the promise of working 

lands programs that compensate growers for the habitat 

they provide. Finally, tomorrow’s international markets will 

be defined by trade agreements being discussed today. 

Thirty years ago engagement got us out of some pretty 

tight spots. In the future it will ensure our success, as the 

region demands that its farms provide not just food but also 

clean water, wildlife habitat and supports a way of life. 

As impressive as the rice story is – our real challenges and opportunities      exist looking through the windshield rather than the rearview mirror.

Tim Johnson

President & CEO, California Rice Commission

Charley Mathews Jr.

Chairman,  California Rice Commission



Grower Issues

F a r m  e q u i p m e n t  REgul at iOn  |   The CRC strongly 

supported a “regionalized” approach to the Air Resources 

Board’s farm equipment rule. This option effectively 

limits the reach of the rule only to growers in the San 

Joaquin Valley (SJV), benefiting the great majority 

of rice growers located in the Sacramento Valley. We 

were concerned about rice growers and other farmers 

in the SJV who would feel the full impact of this rule. 

Therefore, we implemented a two-pronged strategy by 

strongly promoting this regionalized rule and vigorously 

supporting legislative efforts to direct incentive funding 

to SJV farmers to ease the rule’s impact. This helps to 

concentrate limited incentive funds to the very counties 

where reductions are needed and enables an incentives-

based program to be a viable regulatory option.

To support SJV farmers, we backed legislation to 

reauthorize funding for cleaner engines in that region by 

co-funding a special outreach campaign to gain support 

for the legislation. The authorizing Bill (AB 8 by Perea, 

D-Fresno) passed and was signed by the Governor. 

We will continue to seek innovative ways to manage  

this ongoing pressure on emissions from existing farm 

equipment. However, the threat of direct regulation in 

rice country appears to be deferred for at least ten years. 

F a R m  E q u i P m E n t  R E g u l a t i O n  w i l l  C O n t i n u E  t O  b E  O n E  O F  O u R  m a j O R  a R E a s  O F  F O C u s .



The CRC has been  
and will continue to  
be proactive in pesticide 
management matters and 
water quality issues. This 
forward thinking with 
stakeholders places the 
industry in an excellent 
position to address future 
environmental concerns.

 —  l O u i E  m E n d O z a ,  Y u b a  C o u n t Y      
 a g R i C u lt u R a l  C o m m i s s i o n e R

p e s t i c i d e  REgul at OR y is s uE s  |   The CRC has never 

regretted the decision to actively engage in the manage-

ment of pesticide regulatory issues. Industry leadership 

saw this as a way to control our future. The CRC is 

recognized as the entity to connect with on pesticide 

regulatory issues. We connect with the registrants, 

regulators and stakeholders to maintain our currently 

registered pesticides while seeking new chemistry. Our 

involvement has streamlined the registration process  

of newer products, maintained the current use of older 

herbicides and garnered interest in the development of 

pesticides with different modes of action. Our involve-

ment assures a positive future for pesticide use on rice.



Grower Issues

W a t e r  qu a l i t y  |   Over thirty years ago the rice 

industry leaders had the foresight to organize and 

engage on water quality issues. Today, the California 

rice industry sets the example in positively managing 

water quality programs. Implementing the same 

concepts from our history, we have been successful  

in moving forward with mandatory regulations for 

The CRC’s “field-of-vision” in the 
regulatory and governmental 
arenas has allowed our rice 
growers and processors to be 
highly proactive in responding to 
challenges facing this industry.

  —  t O m  m C C l E l l a n ,  R i C e  g R o w e R 

surface and groundwater. The CRC will maintain status 

as the only commodity specific coalition implementing  

a Waste Discharge Requirement (WDR) Order for our 

members. Considerable research went into developing 

the proposal to make our WDR specific to rice, less 

onerous than other Orders and still the most feasible 

agricultural water quality program. 

t O d ay,  t h E  C a l i F O R n i a  R i C E  i n d u s t R y  s E t s  t h E  E x a m P l E             i n  P O s i t i v E ly  m a n a g i n g  w a t E R  q u a l i t y  P R O g R a m s . 
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Conservation

w E  C O n t i n u E  t O  s E E k  n E w  C O n s E R va t i O n  i n C E n t i v E s  F O R  O u R  i n d u s t R y.

c o n s e r v a t i o n  p r o g r a m s  E x Pa nsiOn  |   We are 

working on both public sector (Farm Bill) and emerging 

market-based opportunities to deliver “ecosystem 

services” to interested private sector entities. This can 

serve to augment the great programs provided by  

the Natural Resources Conservation Service (NRCS). 

Without NRCS’ strong support, we wouldn’t be where  

we are today on conservation.

W a t e r b i r d  H a b i t a t  Enh a nCEmEn t PROgR a m |  With 

approximately 110,000 acres enrolled, our efforts have 

shifted to making Waterbird Habitat Enhancement 

Program (WHEP) an ongoing option. WHEP is made 

possible by significant funding (over $10 million) and 

staff time by NRCS. Point Blue Conservation Science 

and Audubon also provide assistance. At present, 

program rules limit NRCS’ ability to renew WHEP 

contracts. The CRC sponsored amendments to the 

House Farm Bill to address this constraint. Congressmen 

John Garamendi and Doug LaMalfa were very helpful. 

P ROP O sE d r e g i o n a l  c o n s e r v a t i o n  
p a r t n e r s H i p  p r o g r a m   |   The CRC focused on  

a new proposal in the Farm Bill called RCPP, which 

designates that certain conservation funding be directed 

to designated regions. We worked to insert an amend- 

ment making migratory bird habitat an important  

factor in making these designations.



We grow rice to feed people 
all around the world. Our 
land and water also create 
an incredible environment. 
The CRC diligently works to 
effectively communicate how 
our industry uses our resources 
to the benefit of wildlife.

  —  j a C k  d E w i t ,  R i C e  g R o w e R

nearly 230 wildlife species 
use California ricelands, 
including (from top) the 
wilson’s Phalarope, greater 
white-fronted goose and 
white-faced ibis.

t H e  n a t u r e  c o n s e r v a n c y  P il O t P RO jEC t  |   The 

CRC worked with The Nature Conservancy (TNC)  

on a pilot program utilizing TNC donor funds to 

incentivize certain waterbird practices. It promotes 

practices to manage Spring water drawdown for  

waterbirds and awards contracts using a competitive 

bidding procedure. This is an innovative approach  

to demonstrate growers’ ability to deliver valuable, 

landscape-scale benefits enabling an organization like 

TNC to efficiently invest its resources. If successful,  

we would pursue its continuation and expansion.  

We appreciate TNC’s willingness to invest funding  

in ricelands habitat.



Engaging the State 

o F  t hE 12 0 mE mbE Rs  of the California Legislature,  

none are rice farmers and only a handful has any 

background in agriculture. Yet this same group is  

tasked with developing legislation that advances an  

entire state — urban and rural alike. By actively engaging 

members of the Legislature on issues that relate to  

their districts — water, open space, food and jobs,  

we can begin a dialogue that makes the connection 

between our farms and the needs of an urban public. 

The CRC regularly hosts legislative tours of rice farms 

and mills. We also conduct waterfowl tours in late 

winter. The intent is  

to bring legislators out  

to rice country and  

show them first hand  

our stewardship of resources and connection with our 

small towns and businesses. We also recruit them to roll 

sushi at our annual Legislative Day. 

The CRC also actively engages on legislation that 

impacts the industry. This session, we were pleased to 

work with Assembly Member Frank Bigelow on a bill 

that provided incentives for farmers in the San Joaquin 

Valley to replace older tractors and improve air quality. 

By focusing the incentive in the area of the state  

with the worst air quality, tractor replacement in the 

Sacramento area was avoided. 

I’m proud of the California 
Rice Industry that helps feed 
half the world’s population 
and contributes $I.8 billion 
directly to our state economy.

 —  t O n i  at k i n s ,  
     a s s e m b lY  m a j o R i t Y  l e a d e R



Federal Issues

F in a l a C t F OR  F a r m  b i l l  nE a Ring |  At the height  

of brinksmanship over a federal government shutdown 

and the threat of debt default, Congressional leaders of 

both parties took the necessary steps toward completing 

action on a new five-year Farm Bill by appointing a 

committee of conferees to settle differences between  

the House and Senate versions of the Farm Bill. At press 

time it appeared passage of the new bill was imminent. 

With backing from champions and allies in Congress, 

California Rice is poised to break through on provisions 

covering commodity support, risk management and 

conservation policy.

Since work began four years ago, California rice  

leaders made it clear that a new risk management policy 

spanning commodity support and crop insurance 

needed to account for the distinguishing characteristics 

of growing and selling California rice. With a price 

differential for California rice, continuing work with 

the Risk Management Agency of the USDA, and the 

advent of the Supplemental Coverage Option for crop 

insurance, a final Farm Bill will be one that works  

well for California rice.

Charley mathews jr. and nicole 
montna van vleck visit with 
Congressman doug lamalfa  
in washington, d.C.

w E  m a i n t a i n  a  s t R O n g  v O i C E  F O R  C a l i F O R n i a  R i C E  i n  s a C R a m E n t O  a n d  w a s h i n g t O n ,  d . C .



Public Education

Advancing social media outreach and building 

relationships with the media continue to be important 

ways the CRC engages our future with Legislators  

and other key audiences. 

H i g H l i g H t s  in  P ubl iC E duC at iOn inCl udE :

 ■ Record activity on CalRice.org, with more  
than 5.4 million hits, 76,000 unique visitors  
and a 250 percent gain in blog readers.

 ■ Across-the-board gains in social media, including 
more than doubling our Facebook audience, strong 
Legislative following of our Twitter feed and 
thousands of monthly views on our YouTube page.

 ■ 105 media inquiries during the past fiscal year,  
up from 95. Coverage included stories in the 
Sacramento Bee, KFBK NewsTalk 1530,  
Capital Public Radio and America’s Heartland.

 ■ Record turnout for our 2013 Legislative Day Circle 
of Life Reception, hosted by KCRA Channel 3’s 
Kellie DeMarco. Assembly Majority Leader Toni 
Atkins won the Capitol Roller Competition.

The CRC has done a very 
effective job of promoting our 
region’s rice as a premiere 
agricultural product, one that 
has gained global recognition 
for its quality.

 —  d O n n a  l u C a s ,  C E O / P R E s i d E n t  
  O F  l u C a s  P u b l i C  a F Fa i R s 

 ■ Two California Rice art displays in the State  
Capitol in front of the Governor’s Office.

 ■ Engaging and effective live testimonials via the 
Armstrong & Getty morning drive radio show.  
Other advertising included Capital Public Radio  
and Capitol Weekly. 

 ■ California Rice received great value from  
participation in the Farm to Fork Festival in  
Sacramento, including a live sushi demonstration  
and a very popular booth on Capitol Mall. 



t R a d i t i O n a l  a n d  s O C i a l  m E d i a  P R O v i d E  s t R O n g  O u t l E t s  F O R  t h E  C a l i F O R n i a  R i C E  s t O R y. 

the Farm to Fork Festival included (above)  
a sushi demonstration on Capitol mall from 
Kru’s billy ngo, emceed by Fox 40’s bethany 
Crouch and CRC Ceo tim johnson. at left, 
assembly majority leader toni atkins wins 
the Capitol Roller Competition.



International

E ng a ging On t r a d e  |  By all accounts, the future  

of trade for the California rice industry lies in the  

Trans Pacific Partnership (TPP). Representing the  

first opportunity for a significant expansion in Asian 

trade since the mid-1990s, the TPP has the potential  

to increase exports to Japan for the next generation  

of farmers and millers. 

For the last two years the CRC has been focused on  

this trade agreement. First, the focus is to ensure that  

all crops are considered in the agreement. Second,  

we are focusing on expanding both the quantity of  

rice shipped and enhance access to the consumer. 

To accomplish these objectives we continue to work  

with our congressional delegation and the administration 

to ensure that rice is not left out of the trade agreement, 

as happened in South Korea. In addition, California 

members have continued an active leadership role in  

the USA Rice Federation Trade Policy Committee who  

is leading the effort on the agreement. 

t h E  t R a n s  P a C i F i C  P a R t n E R s h i P  m ay  P R O v i d E  t h E  b i g g E s t  b O O s t  t O  R i C E  E x P O R t s  i n  n E a R ly  t w O  d E C a d E s .



The CRC’s work on trade with 
Colombia has secured more than 
one million dollars into needed 
research to help keep California 
rice strong. There is even greater 
potential for important resources 
moving forward.

 —  b R E t t  s C h E i d E l ,  R i C e  g R o w e R  
   a n d  R i C e  R e s e a R C h  b o a R d  C h a i R m a n



Food Safety

E ng a ging On  F o o d  s a F e t y  |  When customers and 

consumers call with concerns on food safety, we are 

prepared with testing results and fact-based answers. 

While Liberty Link rice was the headline news seven 

years ago, its impact on trade continues. In order to 

continue to meet export customers demands for testing, 

the CRC annually tests seed and the crop for traces  

of the trait. The results are made available to the trade  

to allay concerns. 

More recently, the CRC has served the industry by 

coordinating communication and research on arsenic  

in rice. Consumers and customers alike are seeking 

information on the levels of arsenic in rice grown in 

California and its sources. In addition, the FDA is 

seeking a coordinated response from industry on 

evaluating practices in the field or mill, which may 

reduce arsenic exposure. 

To meet these needs, the CRC continues to develop 

fact-based information on arsenic and how it naturally 

occurs in rice and other food. We have provided rice 

samples for testing by the Food & Drug Administration, 

in coordination with the USA Rice Federation. Finally, 

we are working closely with the UC Cooperative Exten-

sion and the Rice Research Station on studies designed 

to determine which, if any, practices may result in a 

reduction of arsenic in rice. 

At no time in our history have 
we needed advocacy to create 
public understanding more than 
now; the CRC has played a 
critical role in that function. 
Their professionalism in engaging 
with the public on issues such  
as arsenic has been invaluable.

—  g R E g  j O h n s O n ,  P R e s i d e n t,  Fa R  w e s t  R i C e

w E  w i l l  m a i n t a i n  a  s t R O n g  R O l E            i n  C O m m u n i C a t i O n  a n d  R E s E a R C h  O n  a R s E n i C  i n  R i C E .



The CRC provides our industry a 
key leadership voice in the critical 
areas of air quality, water 
quality, crop product registration 
and food safety.

 —  C a R l  h O F F,  P R e s i d e n t  a n d  C e o ,  
  b u t t e  C o u n t Y  R i C e  g R o w e R s  a s s o C i at i o n

w E  w i l l  m a i n t a i n  a  s t R O n g  R O l E            i n  C O m m u n i C a t i O n  a n d  R E s E a R C h  O n  a R s E n i C  i n  R i C E .



Financials

S t a t e m e n t  o f  f i n a n c i a l  p o S i t i o n

2013 2012

ASSETS

cash & investments $4,511,973 $3,778,311

Receivables 449,806 259,807

prepaid expense 20,947 8,464

Deferred program expense 0 0

equipment 47,164 63,293

total aSSetS $5,029,890 $4,109,875

LIABILITIES

accounts payable $319,078 $257,477

contracts payable 161,694 131,497

notes payable 0 0

Deferred program Revenue 29,100 29,100

accrued expense 43,404 32,204

net aSSetS, UnReStRicteD $4,476,614 $3,659,597

total liaBilitieS & net aSSetS $5,029,890 $4,109,875

S t a t e m e n t  o f  a c t i V i t i e S

2013 2012

Revenue $5,224,941 $4,534,647

promotion & Regulatory expense 2,995,577 3,159,624

operating expense 1,374,733 1,375,013

cDfa Departmental expense 37,614 36,328

change in Unrestricted net assets 817,017 (36,318)

Unrestricted net assets   
Beginning of Year 3,659,597 3,695,915

Unrestricted net assets 
End of Year $4,476,614 $3,659,597

F or t he year s ended a ugus t 3 1 ,  2 0 12 and 2 0 13

*note: chart represents direct spending by category; 
operating expense not allocated to programs. audited 
financial statements available upon request.
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fiScal YeaR 2012/13 total BUDget — $4,889,929
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