
California Rice Commission | 2016  annual report

STEWARDS OF OUR VALLEY



O

Tim Johnson

President & CEO,  
California Rice Commission

Mark Kimmelshue 

Chairman,  
California Rice Commission

Over the last several years, there have been a lot of cries supporting the idea that farmers  
are stewards of the land. While that may make those of us in agriculture feel good, the  
argument often falls short with others. What people want is a demonstration that you are 
addressing the issues they care about. 

In the Sacramento Valley, and in the case of rice, we really live stewardship. We can  
and do show people exactly what we are doing on our farms, with our irrigation systems  
and in our communities, to be good stewards. 

Rice can demonstrate a decades-long commitment to waterbirds. First with a focus on  
the Pacific Flyway and our winter-flooded rice fields and then to shorebirds with migrations  
that take them right through our rice fields earlier in the year. 

Today we are forging the way with innovative new programs such as BirdReturns, a 
California-specific Regional Conservation Partnership Program and the California Ricelands 

Waterbird Foundation that take a forward look at new wildlife  
enhancing practices growers can perform on their fields. These programs 
have directed an impressive $5.5 million to further improving habitat. 

Our irrigation districts and the Northern California Water  
Association are leading the way, investing their own time and resources,  
in projects to improve salmon habitat in the valley as part of the Salmon 
Recovery Program. 

We continue to manage our water quality to ensure that we do  
not impact surface or groundwater supplies for our urban neighbors  

or wildlife. Annually we spend nearly $1 million a year on these programs. 
The results of these and many other commitments are clear. Walk into a room of  

elected officials or into a regulatory setting and rice is known as The Environmental Crop!  
This is a far cry from what was said a few decades ago. The reason for the change is simple —  
we live stewardship, not just talk about it.



In the Sacramento Valley, and in the case of rice,                   

        we really live stewardship. 



A
GROWER ISSUES

Another year of drought demonstrated the 

effectiveness of stewardship as the rice industry 

managed through pest pressure brought on by  

the dryer weather conditions. Water availability 

affected the timing and use of several crop protection 

materials. Part of the reason was the rotation of 

chemistry for resistance management, which caused 

increased usage of materials with recent lower use. 

Another reason was the drought conditions caused 

growers to keep irrigation water on the field with  

no ability to adjust the levels. The condition created 

another management practice, causing some rice 

growers to turn to crop protection materials with 

longer water holding requirements. These products 

are not unfavorable to use, but the condition  

made the material more difficult to manage under 

normal weather conditions. 

Who would think an armyworm could wreak havoc 

throughout the rice industry — not once, but twice? 

The armyworm is an insignificant pest that reaches 

treatable levels about every five years. Armyworm 

pressure was significant for a second consecutive year. 

The industry was able to gain experience from last 

year and provide stewardship practices to assist in 

detection and control. We were able to obtain an 

emergency exemption of a soft chemistry to control 

armyworm. Insect pressure is minimal in California  

rice culture, and the armyworm situation is raising 

awareness for the need of alternative materials in  

the crop protection toolbox. 

The CRC demonstrated effective stewardship with 

crop protection materials through the following:

 ■ Outreach to resources that provide the ability  
of registering new crop protection materials 

 ■ Utilize tools available through regulatory 
agencies in obtaining emergency exemptions

 ■ Collaborate with the team of experts working  
for the benefit of the rice industry

The collaboration expanded to the expertise of  

the Farm Advisors through Cooperative Extension, 

University of California at Davis experts/researchers, 

the county agricultural commissioners, pest control 

advisers, rice growers, Rice Research Board, Rice 

Experiment Station, Department of Pesticide 

Regulation and the U.S. Environmental Protection 

Agency/Office of Pesticide Programs as resources  

to continue stewarding crop protection materials  

for the benefit of the rice industry. 

air quality | After a couple years of research  

and preparation, the CRC published a new air quality 

report for the California rice industry. Titled “Air 

Quality and Rice Production in California’s Sacramento 

Valley,” this publication primarily tells a compelling 

positive story of what California rice has done  

for air quality in the region over the last 30 years.  

In addition, it provides a temporal assessment of  

annual emissions from rice farming operations to 

demonstrate that rice industry emissions are not  

a significant factor during times of high particulate  

and ozone pollution in the Sacramento region.  

sustainability | As part of cooperative efforts 

with the USA Rice Federation, the CRC re-focused on 

sustainability issues in 2016. We expect substantial 

involvement with a national sustainability working 

group known as Field-to-Market over the next few 

years as we assist the Federation in telling the U.S.  

rice sustainability story.





The rice industry leadership took proactive action  

that became the current stewardship practices still 

effective over 30-years later. Leadership set into place 

the foundation for the rice industry to proactively 

develop management practices that could mitigate 

possible water quality concerns. The result is a long 

track record of positive water quality programs  

with national recognition. 

Coalitions provide growers representation for 

implementation of permanent water quality regulation 

under the Waste Discharge Requirements (WDR) 

Order. The Rice WDR coalition is crop specific, and built 

from ten years of managing the conditional irrigated 

lands regulatory program for the industry. Considerable 

research went into developing the Rice WDR to 

demonstrate that rice-farming practices do not further 

degrade the surface and groundwater conditions. 

In 2016, rice growers met individual compliance  

through reporting under the Farm Evaluation and 

Nitrogen Management Plan. The CRC has the only 

web-based reporting program to streamline the  

process and save rice growers the additional cost  

of data entry and management. 

The water quality compliance for the rice industry 

focuses on the following:

 ■ Stewardship practices set into place over  
30-years ago are still effective

 ■ Rice manages the only commodity specific WDR 

 ■ Rice farmers comply with the only web-based 
reporting program

The rice water quality stewardship practices will 

continue to evolve as necessary for compliance with 

developing water quality regulation. 

WATER QUALITY

T



      …a long track record of positive water quality 

programs with national recognition.



Most would agree that the important issues likely  

to impact agriculture are not in the Capitol but rather  

in the many regulatory agencies that surround 

Sacramento. We would agree.

This year the CRC was focused on three major issues: 

proposition 65 | We continue to work to provide 

comments to the Office of Environmental Health 

Hazard Assessment, as the draft regulations on 

naturally occurring levels of arsenic, lead and cadmium 

are released in early December 2016. At stake are the 

levels of these compounds in unprocessed agricultural 

products and the definition of lots. 

waste discharge requirements | Changes  

were proposed to the WDR for the East San Joaquin 

Watershed earlier this year that strips designations for 

areas with low impacts on water quality. While all in  

the Central Valley would be impacted, rice in particular, 

with its heavy clay soils and flooding which disfavors 

nitrate production, would be faced with increased costs. 

We have provided comment and additional information 

to the State Water Resources Control Board making  

a compelling case on the costs of increased regulation 

and the lack of improvement to water quality. 

cv salts | We continue to be actively involved in  

and provide important leadership to this effort to refine 

the Basin Plan to allow for continued farming in the 

Central Valley while also providing drinking water for 

impacted communities. 

Advocacy in Washington, D.C. has advanced  

beyond traditional farm bill programs as lawmakers 

and Administration officials continue seeking the 

perspective of the CRC on the Trans Pacific Partnership. 

This multilateral trade pact, signed in early February, 

sparked intense debate through the spring, summer 

and early fall. Trade policy became a center-plate, 

political issue as both Presidential candidates 

denounced the agreement, with each seeking the 

support of blue-collar, working class voters 

particularly in Rust Belt states.

Combining expertise and experience, California  

Rice worked with leadership of USA Rice and with  

top Obama Administration officials to understand  

the multigenerational impact such an agreement  

will have especially in Japanese markets. The 

agreement itself 

will now be left  

to the Trump 

Administration to submit to Congress for ratification. 

That possibility seems far off for the time being until 

the Administration has reviewed and revised. 

ADVOCACY

M
Federal policymakers continue action on broadscale 

habitat conservation across the Sacramento Valley. 

Due in large measure to our continued efforts on  

the Regional Conservation Partnership Program and 

with language included in an Interior Department 

budget bill,  

our water- 

bird habitat 

program is poised for successful continuation.  

Our work illuminating the habitat benefits of rice 

fields has brought renewed, bipartisan interest  

as lawmakers and regulators look to advance  

working lands conservation as well as financial risk 

management policies authored in the farm bill.

Trade policy became a center-plate, political issue…





The suite of conservation programs coming into  

2016 were further developed throughout the year.  

As conservation contracts from the original Waterbird 

Habitat Enhancement Program (WHEP) started in  

2011 were phasing out, our ongoing partnerships  

for waterbird conservation continued to present 

opportunities for growers to install more wildlife- 

friendly practices. These included second-year 

implementation of the new Regional Conservation 

Partnership Program (RCPP), increased activity of the 

California Ricelands Waterbird Foundation, and a third 

consecutive year of The Nature Conservancy operating 

the BirdReturns Program in partnership with CRC.

regional conservation partnership 
program (rcpp) | Allocation of $3.5 million in 

waterbird conservation agreements between rice 

growers and the Natural Resources Conservation 

Service to install waterbird-friendly practices on  

over 40,000 acres.

 About 150 rice farms on nearly 50,000  acres participate            

    in waterbird habitat enhancement  programs.

CONSERVATION

california ricelands waterbird 
foundation | Initial investments made into 

conservation practices with the first-year of RCPP 

matching funds collected by the California Ricelands 

Waterbird Foundation (a 501(c)3 organization with  

a mission to further advance waterbird-friendly 

practices in rice).

birdreturns | A continuing program, using an 

online competitive bidding system and private 

funding that has now enrolled more than 60 farms  

in conservation practices on 35,000 acres,  

supporting over 1.3 million  

birds and representing over  

70 different species.
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 About 150 rice farms on nearly 50,000  acres participate            

    in waterbird habitat enhancement  programs.



Being good stewards is not only about addressing  

the issues immediately before us, but also having  

the foresight to engage the issues just past the bend 

in the road. Here are two key items we are working  

on for tomorrow. 

replacement water for impacted 
communities | Communities with groundwater 

impacted by agriculture nitrate discharges, an issue 

that has building for decades, will certainly be resolved 

in the next few years. The CRC joined a group of others 

in agriculture, community wastewater treatment 

plants and food manufacturers to draft regulations 

that will provide both replacement drinking water and 

allow regulatory compliance for farming. This work 

has been ongoing for the last seven years. 

Working closely with the Central Valley Regional  

Water Quality Control Board, State Water Resources 

Control Board 

and the 

Environmental 

Justice community, the effort seeks tough yet manage-

able requirements to ensure that nitrogen impacts are 

managed better in the future. At the same time, a 

mechanism must be found to provide drinkable water 

for those who can no longer use contaminated wells. 

EMERGING ISSUES

The next big lift will be crafting a solution to  

fund replacement water supplies. Whether the fix  

is regional, or statewide in the form of fees on 

fertilizer or water, has yet to be decided. What is 

certain, however, is that real solutions must be 

found, if agriculture is to find a workable regulatory 

path forward. 

farm bill | Implementation of the last farm bill 

hardly began when Washington, D.C. started talking 

about the next farm bill. An early start is needed  

to overcome the challenges that will be every bit as 

big as the last round. 

In reality, federal farm spending was slashed last 

go-round. No one expects the budget to get larger.  

We are also seeing early and steady attacks by the 

Environmental Working Group and others on crop 

insurance. This is especially challenging, since the 

last farm 

bill was 

sold to 

farmers as a risk management tool largely under- 

pinned by crop insurance. 

The CRC is getting an early start, working with our 

consultants and Dr. Joe Outlaw from Texas A&M to 

identify California priorities for the farm bill based 

on a firm understanding of the practical and political 

landscape we face. 

B

 …working to identify California priorities for the farm bill…



…having the foresight to engage the issues  

just past the bend in the road.



PUBLIC EDUCATION

 ■ More expansion in the quality and visibility  
of Sacramento Valley messaging coordinated  
with the Northern California Water Association.  
We recently updated the SacramentoValley.org 
Website. Twitter impressions rose 98 percent  
and Facebook jumped 79 percent for a combined 
reach of 2.95 million people. Getting Sites Reservoir 
built and conveying our comprehensive work to  
help salmon and birds remain our top priorities. 

 ■ Completed year five of our partnership with the 
Armstrong & Getty radio show, including multiple 
farm visits and hundreds of live testimonials. 
Additional advertising on Capital Public Radio  
and Capitol Weekly. 

 ■ Our fourth straight year at the Farm to Fork Festival 
in Sacramento, with attendance estimated at 
65,000. With spectacular drone footage playing  

on a big screen monitor  
and live rice plants on 
display, our California Rice 
Booth generated much 
interest. Also popular was 

our California Rice cooking demonstration with 
acclaimed chef Kurt Spataro and Emcee Kitty O’Neal 
of KFBK NewsTalk 1530. 

AA wet winter provided a rebound in rice plantings,  

but the need to maintain adequate water in our valley 

remains critical. Continuing to tell the story of our 

strong stewardship to Legislators, decision makers, 

opinion leaders and media is crucial to maintaining  

the farms and mills in our valley.

Highlights in Public Education included:

 ■ Record attendance and strong media coverage  
of our Legislative Day reception, emceed by  
KCRA 3 Anchor Kathy Park. Natural Resources 
Secretary John Laird won the spirited Capitol 
Roller competition. 

 ■ A 24 percent increase in Twitter and 58 percent 
gain in Facebook engagements, reaching  
a combined 3.5 million people. YouTube and 
Instagram pages 
enjoyed steady 
growth. More than 
5 million hits on 
CalRice.org.

 ■ Our expanded social media outreach again 
helped ensure favorable media coverage.  
The 122 media inquiries included CBS 13,  
KCRA 3 Reports, the Sacramento Bee and  
KFBK NewsTalk 1530.

Strong social media engagement helped 

maintain positive media coverage.



      After five years, Armstrong & Getty remain 

vital in telling our story…



taking a stand on proposition 65 | As the most  

widely consumed grain in the world, rice is recognized to be  

a nutritious food. The FDA reaffirmed this understanding  

even as it reviewed low levels of naturally occurring inorganic  

arsenic found in rice. Imagine our surprise when the question  

of a Prop 65 warning was raised. 

The CRC and USA Rice brought litigation to settle the issue  

of naturally-occurring compounds found in U.S. grown rice.  

Our position is that raw agricultural products like rice clearly  

fall under the safe harbor provisions in Prop 65 for naturally- 

occurring constituents. Further, we believe that, even if 

considered, consumer exposure to these compounds is well 

below the levels required for warning. 

As the trial date in mid–2017 nears, we are confident that science 

and the law are in our favor. We look forward to a successful 

conclusion to this challenge that would have required the first 

warning label on an unprocessed food product. 

If we prevail, rice will not only have addressed the matter for our 

industry, but set a clear path for other agricultural commodities. 

 

trans-pacific partnership | The conclusion  

of the TPP negotiations presented a new challenge  

for us in 2016. While Japan agreed to provide the  

first increase in access for U.S. rice in nearly two 

decades — a clear success for the industry — the  

gain was well below our expectations and has proven 

hard to pin down. In coordination with USA Rice,  

we have been focusing on gaining assurances from 

the Administration that the promised access of 

approximately 100,000 metric tons in the first year  

of implementation would actually occur and that  

U.S. exporters would have true access to Japan’s 

consumers. This effort, including discussions with  

the Administration’s trade officials and members  

of Congress, continues as we assess the overall  

benefit of the deal.

technical meetings | The CRC scored a trade 

victory in April with the first U.S.–Taiwan rice technical 

meeting. We have long pushed for this exchange as  

a vehicle for face-to-face discussions between U.S. 

exporters and Taiwan officials to resolve non-policy 

issues in bilateral rice trade and build goodwill. 

Together with USA Rice, we co-hosted the 19th annual 

U.S.–Japan rice technical meeting in Sacramento  

in June and continue efforts with the Federation to 

restart technical meetings with Korea.

korea and turkey | Two major challenges remain. 

The first is assuring access for U.S. rice in Korea, which 

was lost with their 2015 adoption of a tariff-based 

import regime. While U.S. sales continue, we lost a  

TRADE

FOOD SAFETY

U.S. country-specific quota and guaranteed access to the 

important table rice market. Additionally, reducing risk and 

uncertainty in Turkey has been another important focus.  

Their government’s phytosanitary and biotechnology policies 

have greatly limited access for U.S. milled and paddy rice. 
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S T A T E M E N T  O F  F I N A N C I A L  P O S I T I O N

2016 2015

ASSETS

Cash & Investments $4,296,046 $4,800,357

Receivables 494,388 448,755

Prepaid Expense 29,991 18,397

Deferred Program Expense 0 0

Equipment 71,660 16,081

TOTAL ASSETS $4,892,085 $5,283,590

LIABILITIES

Accounts Payable $446,735 $463,437

Contracts Payable 163,214 151,836

Notes Payable 0 0

Deferred Program Revenue 0 29,100

Accrued Expense 52,515 55,741

NET ASSETS, UNRESTRICTED $4,229,620 $4,583,476

TOTAL LIABILITIES & NET ASSETS $4,892,084 $5,283,590

S T A T E M E N T  O F  A C T I V I T I E S

2016 2015

Revenue $6,006,804 $5,306,520

Promotion & Regulatory Expense 4,757,761 4,054,141

Operating Expense 1,552,781 1,505,574

CDFA Departmental Expense 50,118 59,522

Change in Unrestricted Net Assets -353,856 -312,717

Unrestricted Net Assets  
Beginning of Year

4,583,476 4,896,193

Unrestricted Net Assets 
End of Year

$4,229,620 $4,583,476

For the years ended August 31, 2015 and 2016

*NOTE: Chart represents direct spending by category; 
operating expense not allocated to programs.  
Audited financial statements available upon request.
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FISCAL YEAR 2015/16 TOTAL BUDGET—  $5,209,837 

FINANCIALS
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